Module: IX – Participatory approach to Sustainable development 


Course description

Sustainable development from the MDGs to the SDGs: from a two-hand (state-market) to a four-hand approach (state, market, responsible citizenship, responsible corporations) to sustainable development. 

A) The multidimensional challenges (environmental sustainability, poverty, quality of life, financial stability) and the need of an interdisciplinary approach at creating economic value and life sense in a socially and environmentally responsible way

B) The root of the socio-economic problems: the three (anthropological, corporate and value) reductionisms…and their responses: homo cooperative vs homo economicus in social dilemmas, responsible vs profit maximising corporations, multidimensional wellbeing indicators (generativity, life sense, eudaimonic wellbeing vs GDP

C)  The four-handed solution

The third hand: the bottom-up citizens approach: active citizenship, vote with the wallet, cash mobs, civil society management of local public goods: theory and empirical evidence
The fourth hand of corporate responsibility: costs and benefits and its economic sustainability. 
Selected historical examples of responsible corporations: 
i) fair trade: theory (Models of competitions on social responsibility: sequential and simultaneous games) and empirical evidence (impact studies methodologies and results in Kenya, Peru, Chile and Thailand
 ii) microfinance: theory and empirical evidence. Microfinance: potential and limits of group lending, group size, assortative matching, moral hazard with cooperative and non cooperative effort. 
The empirics of microfinance: methodology for impact studies, the selection bias problem, microfinance, creditworthiness and social capital, microfinance as an instrument for disaster recovery.

Duration: 18 hours

Exam: Written 

Recommended readings:

Material:

1) Becchetti, L., & Cermelli, M. (2018). Civil economy: definition and strategies for sustainable well-living. International Review of Economics, 65(3), 329-357. 

Becchetti Cermelli, 2017, Civil economics: definition and strategies for sustainable well-living, Mimeo
Handouts and slides on points A) and B)

2) Handouts and slides on Fair Trade

3) Handouts on the microeconomics of microfinance 
4) Becchetti L., 2012, Voting with the wallet, International Review of Economics, Vol. 59, Issue 3, pp 245–268
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